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Gentlemen:

ke have considered your application for tax exempt status urder Juterral
Revenue Code section 5C1(c}(6),

The evidence presented discloses that you were incorporated on NN,
under Section [l of the Not-for-Frofit Corporationl aw,

The purposes for which the corporation was formed ere as follows:

"To promote and advance the mutual interests of its members; te¢
consider and desl with common intra-indvstry protlems of management, stct
as those involved in the desigring, production, distriluticen, erplcyment
and financial functiops of the clothing designing and manufactifing
industry; to promote activities aimed at enatling tle industry to conduct
itself with the greatest efficiency and economy; tc promcte frec
intercourse among its memters and to give proper cornsideraticn and
expression of opinion upon questions affecting the industry; to acquire,
assemtle, preserve, and disseminate valuatle btusiness information; to
promote the use and distribution of the products of persons employed in the
irdustry and the memters of the corporation; and to do all such lavful acts
and thipgs Decessary or proper to promote the general welfare of the
industry and for the accomplishment of any otjects herein set forth oy
which shall te recognized as proper and lawfuvl otjectives of a trade
association; all of which shall be consistent with applicatle lav and the
public interest, as well as the interest of this irdustry aund tradey

a

You state on the application and on sulsequent correspondene that 'The
association was formed for the purpose of providing mensvear designers a
forum in which ideas could be exchapged, a common market place for
promoting an¢ selling their designs, and to provide maximur procuct
exposure...." MNembership in your organization is restricted to thcse whe
pass a quality control test. Your letter of NN shovs your
organization to have [J] full semters and I asscciate memlers.
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Your mentership fees are tased on the sales volume of a memler and range
from (NN for an associate venler to $HM maximum. The organizaticr.

operates Wl trade shows a year at’ which memlers iroducts are disilayed.
] "

The organization also prints up a
Nopn-members pay a higher rate %o adveytise in the dlrectory than memlers.
, advertises in trade

The
a listing of the organization's

putlications. These ads consist of

memters. 'The orpanization distrilutes valualle bvsness information it
assembles and acquxres only tc its memters...."

Section 5(‘1((:)(6) of the Code provides for the exemption from Federal
income tax of business leagues not organized for profit, no part of the net

earnings of which inures to the tenefit of any private shareholder or
individual.

Section 1.501(c)(6)-1 of the Income Tax Regulations defines a lusiress
league as an association of persons having some common lusiress interest,
the purpose of whick {s to promote such common interest. Its actiivities
should te directed towards the improvement of tusiness conditions in ore or

more lines of business as distinguished from the performance of particulai
services for individual persons.

Revenue Ruling 64-315, holds that an organization consistirg of merchants
in a particular shopping center whose advertising material contained the
names of the individual merchants gid not qualify under IFC tC1l(c)(C).

‘A manufadtureras’. organization that ccaducted reseerdh and made available
only to its members rather-than to the whole industry the results of the * .
research was determified to be perforuming particular services to members

and did not qualify under IRC 504{c)(6)( Rev. Rul.60-106,1960-1 C.B.153).

Revenue Ruling 76€-409 descrites an organization that was denied exemption

whith among other persocnal services to its memters provided a directory of
its memlers names.

Your organization does not share its tusiness informaticn galout the
menswear industry with industry memters other than those in your
organization. Your organization does not further the common lusiness
interests of the industry as a whole since it excludes f{rom memtership,
organizations not alle tc pass the

quality control test,
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Acrordingly we hold that you do not meet the qualifications under £C1(c)(6)
of the Code, or any other section of IRC 501{c).

You are required to file a taxatle return Form 112C or 1041 with the

District Director of Internal Revenus Servicc, Tlease send the returl to

the Internal Revenue Service, P.0. Box 1680, General Post OGifice, Brooklyn,
NY 11202. )

If you do not agree with this determination, you may request a Coifererce

with the Regional Director of Appeals ty protesting in accordarce with the
enclosed instructions within 3C days.

Frotests sulmitted which do not contain all the documentation statec 1in tle
.instructicns will te returhed for completions.

If we do not hear from you within that time, this determipation will lecome
final.

Very truly youss,

District Director

Inclosure: Pub. 892




